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GOLD REACH RESOURCES LTD.

(An Exploration Stage Company)

CONSOLIDATED BALANCE SHEETS
(unaudited — prepared by management)

As at As at
December 31, March 31,
2009 2009
ASSETS
Current
Cash $ 282,596 $ 5,612
Accounts receivable 14,768 8,541
Prepaid expenses 2,774 2,774
300,138 16,927
Resource properties (Note 4) 5,627,167 5,677,486
Equipment (Note 5) 22,242 28,699
$ 5,949,547 $ 5,723,112
LIABILITIES
Current
Accounts payable and accrued liabilities $ 82,806 $ 205,104
Promissory note (Note 7) - 127,544
Term loans (Note 8) 125,000 -
Due to related party (Note 10) 122,994 177,504
Part XII.6 taxes payable (Note 11) 102,000 102,000
432,800 612,152
SHAREHOLDERS' EQUITY
Share capital (Note 10) 16,084,590 15,483,490
Contributed surplus 589,276 589,276
Deficit (11,157,119) (10,961,806)
5,516,747 5,110,960
$ 5,949,547 $ 5,723,112
Nature of Operations and Ability to Continue as a Going Concern (Note 1)
On behalf of the Board:
“Conrad Swanson” Director “John S. Watt” Director

The accompanying notes are an integral part of these consolidated financial statements.




GOLD REACH RESOURCES LTD.
(An Exploration Stage Company)

CONSOLIDATED STATEMENTS OF OPERATIONS AND DEFICIT

(unaudited — prepared by management)

For the three months

For the nine months

ended ended
December 31, December 31,
2009 2008 2009 2008
Expenses
Stock-based compensation $ - $ - $ - $ -
Management and director fees 16,566 45,000 108,366 134,178
Professional fees 15,027 24,714 42,385 44,962
Consulting fee 1,080 300 1,080 1,810
Transfer agent and filing fees 10,244 5,905 20,060 20,063
Office 6,030 1,232 13,613 14,963
Rent 4,500 4,500 13,500 13,500
Amortization 2,152 4,309 6,457 12,928
Travel 7,510 - 7,510 9,829
Investor relations 183 3,257 11,208 11,842
(63,292) (89,217) (224,179) (264,075)
Other expenses (income):
Interest expense on promissory notes (2,708) (23,760) (10,490) (23,760)
Other income - - - 23,355
Gain on debt settlement - - 39,356 -
Interest income - 3 - 688
(2,708) (23,757) 28,866 283
Loss Before Income Taxes (66,000) (112,974) (195,313) (263,792)
Recovery of future income taxes - - - -
Loss for the Period (66,000) (112,974) (195,313) (263,792)
Deficit - Beginning of Period (11,091,119) (10,653,942) (10,961,806) (10,503,124)
Deficit - End of Period $(11,157,119) $(10,766,916) $(11,157,119) $(10,766,916)
Loss per Share - Basic and Diluted $0.02 $0.03 $0.04 $0.08
Weighted Average Number of
Common Shares Outstanding 3,432,088 3,288,103 4,607,277 3,288,103

The accompanying notes are an integral part of these consolidated financial statements.




GOLD REACH RESOURCES LTD.
(An Exploration Stage Company)
CONSOLIDATED STATEMENTS OF CASH FLOWS
(unaudited — prepared by management)

For the three months For the nine months
ended ended
December 31, December 31,
2009 2008 2009 2008

CASH PROVIDED BY (USED FOR)

OPERATING ACTIVITIES
Loss for the period $ (66,0000 $ (112,974) $ (195313) $ (263,792)
Items not affecting cash:
Stock-based compensation - - - -
Amortization 2,152 4,309 6,457 12,928

Changes in non-cash working capital
Accounts receivable (7,202) (5,131) (6,227) 182,238
Prepaid expenses 4,316 235 - 8,014
Accounts payable and accrued liabilities (192,130) (3,312) (52,107) (125,319)
Cash used in operating activities (258,864) (116,873) (247,190) (185,931)

INVESTING ACTIVITIES
Resource property exploration costs,

net of recoveries $ (177,479) $ 109,132 $ (19,872) $ (176,352)
Resource property acquisition costs - - - -
Cash used in investing activities (177,479) 109,132 (19,872) (176,352)
FINANCING ACTIVITIES
Term of loan proceeds $ 25,000 $ 13,064 $ 125,000 $ 23,064
Share capital issued for cash, net of share
issuance costs 601,100 - 601,100 100,000
Promissory note repayment - (127,544)
Related party repayment (12,291) (54,510)
Cash used in financing activities 613,809 13,064 544,046 123,064
NET INCREASE (DECREASE) IN CASH 177,466 5,323 276,984 (239,219)
CASH - BEGINNING OF PERIOD 105,130 734 5,612 245,276
CASH - END OF PERIOD $ 282,596 $ 6,057 $ 282,596 $ 6,057

Non-Cash Transactions (Note 8)

The accompanying notes are an integral part of these consolidated financial statements.




GOLD REACH RESOURCES LTD.

(An exploration stage company)
NOTES TO THE FINANCIAL STATEMENTS

(unaudited — prepared by management)

FOR THE NINE MONTHS ENDED DECEMBER 31, 2009 1

1. NATURE OF OPERATIONS AND ABILITY TO CONTINUE AS A GOING CONCERN

These consolidated financial statements include the accounts of the Company and its wholly-
owned subsidiary, Ootsa Lake Resources Ltd. (incorporated on November 9, 2006 pursuant to
the Business Corporations Act - British Columbia). All inter-company accounts have been
eliminated.

The Company is an exploration stage public company whose shares trade on the TSX Venture
Exchange. The Company is engaged principally in the acquisition, exploration and development
of mineral properties. The recovery of the Company’s investment in mineral properties and
attainment of profitable operations is principally dependent upon financing being arranged by the
Company to continue operations, explore and develop the mineral properties and the discovery,
development and sale of ore reserves. The outcome of these matters cannot presently be
determined because they are contingent on future events.

These financial statements have been prepared in accordance with generally accepted
accounting principles applicable to a going concern, which assumes that the Company will be
able to meet its obligations and continue its operations for its next fiscal year. Realization values
may be substantially different from carrying values as shown and these financial statements do
not give effect to adjustments that would be necessary to the carrying values and classification of
assets and liabilities should the Company be unable to continue as a going concern. At
December 31, 2009, the Company had not yet achieved profitable operations, has accumulated
losses of $11,157,119 since inception, had a working capital deficiency of $132,663 and expects
to incur further losses in the development of its business, all of which cast substantial doubt on
the Company’s ability to continue as a going concern. The Company will require additional
financing in order to conduct its planned work programs on its mineral properties, meet its
ongoing levels of corporate overhead and discharge its liabilities as they come due. While the
Company has been successful in securing financings in the past, there is no assurance that it will
be able to do so in the future. Accordingly these financial statements do not give effect to
adjustments, if any, that would be necessary should the Company be unable to continue as a
going concern. If the going concern assumption was not used then the adjustments required to
report the Company’s assets and liabilities on a liquidation basis could be material to these
financial statements.

2, SIGNIFICANT ACCOUNTING POLICIES
(a) Changes to accounting policies
Assessing going concern

Effective for accounting periods beginning on or after January 1, 2008, the revision to
Section 1440, “Assessing Going Concern”, requires management to assess an entity’s
ability to continue as a going concern. When management is aware of material
uncertainties related to events or conditions that may cast doubt on an entity’s ability to
continue as a going concern, these uncertainties must be disclosed. In assessing the
appropriateness of the going concern assumption, the standard requires management to
consider all available information about the future, which is at least, but not limited to,
twelve months from the balance sheet date. Because of management’s assessment, the
Company has prepared the consolidated financial statements on a going concern basis.



GOLD REACH RESOURCES LTD.

(An exploration stage company)
NOTES TO THE FINANCIAL STATEMENTS

(unaudited — prepared by management)

FOR THE NINE MONTHS ENDED DECEMBER 31, 2009 2

2,

SIGNIFICANT ACCOUNTING POLICIES (continued)

(@)

Changes to accounting policies (continued)
Financial instruments

Effective April 1, 2008, the Company adopted CICA Handbook Sections 3862 and 3863
which replace Handbook Section 3861. The new Sections revise and enhance disclosure
requirements, and carry forward unchanged presentation requirements, for financial
instruments. These sections place increased emphasis on disclosures about the nature
and extent of risks arising from financial instruments and how the entity manages those
risks.

Capital disclosures

Effective April 1, 2008, the Company adopted CICA Handbook Section 1535, “Capital
Disclosures”, which establishes standards for the disclosure of (i) an entity’s objectives,
policies and processes for managing capital; (i) quantitative data about what the entity
regards as capital; (iii) whether the entity has complied with any capital requirements; and
(iv) if it has not complied, the consequences of such non-compliance.

Future accounting policies
Gooawill and Intangible Assets

Section 3064 replaces CICA 3062 and establishes revised standards for the recognition,
measurement, presentation and disclosure of goodwill and intangible assets. The new
standard also provides guidance for the treatment of pre-production and start-up costs
and requires that these costs be expensed as incurred. This standard becomes effective
for interim and annual financial statements from January 1, 2009. The Company adopted
this standard on January 1, 2009. This adoption is not expected to result in significant
impact on the Company’s financial statements.

Other

For interim and annual financial statements relating to its fiscal year commencing April 1,
2011, the Company will be required to adopt new CICA Section 1582 “Business
Combinations”, Section 1601 “Consolidated Financial Statements” and Section 1602
“Non-Controlling Interests”. Section 1582 replaces existing Section 1581 “Business
Combinations”, and Sections 1601 and 1602 together replace Section 1600
“Consolidated Financial Statements”. The adoption of Sections 1582 and collectively,
1601 and 1602 provides the Canadian equivalent to IFRS 3 “Business Combinations”
and International Accounting Standard IAS 27 “Consolidated and Separate Financial
Statements” respectively. The impact of adopting these new standards has not yet been
assessed and cannot reasonably be estimated at this time.



GOLD REACH RESOURCES LTD.

(An exploration stage company)
NOTES TO THE FINANCIAL STATEMENTS

(unaudited — prepared by management)

FOR THE NINE MONTHS ENDED DECEMBER 31, 2009 3

2,

SIGNIFICANT ACCOUNTING POLICIES (continued)
(b) Future accounting policies (continued)
Financial Statement Concepts

CICA Handbook Section 1000, has been amended to focus on the capitalization of costs
that meet the definition of an asset and de-emphasizes the matching principle. The
revised requirements are effective for annual and interim financial statements relating to
fiscal year beginning on or after October 1, 2008. Accordingly, the Company has adopted
the new standards for its fiscal year beginning April 1, 2009. The Company is currently
evaluating the impact of the adoption of this change on its financial statements.

International financial reporting standards

In addition to the above accounting pronouncements the Canadian Accounting Standards
Board (“AcSB”) in 2006 published a new strategic plan that will significantly affect
financial reporting requirements for Canadian companies. The AcSB strategic plan
outlines the convergence of Canadian GAAP with International Financial Reporting
Standards (“IFRS”) over an expected five-year transitional period. In February 2008 the
AcSB announced that 2011 is the changeover date for publicly-listed companies to use
IFRS, replacing Canada’s own GAAP. The date is for interim and annual financial
statements relating to fiscal years beginning on or after January 1, 2011. The Company is
required to adopt IFRS on April 1, 2011 for its fiscal year ending March 31, 2012. The
transition date of January 1, 2011 will require any applicable restatement for comparative
purposes of amounts reported by the Company for the year ended March 31, 2011. While
the Company has begun assessing the adoption of IFRS for its 2012 fiscal year, the
financial reporting impact of the transition to IFRS cannot be reasonably estimated at this
time.

FINANCIAL INSTRUMENTS
Foreign Exchange Risk

Foreign exchange risk is the risk that the fair value of future cash flows will fluctuate as a result of
changes in foreign exchange rates. As at December 31, 2009, the Company holds no foreign
currencies and is not exposed to any currency risk arising from fluctuation in foreign exchange
rates.

Credit Risk

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the
other party by failing to discharge an obligation. The Company’s cash and receivables are
exposed to credit risk. The Company reduces its credit risk on cash by placing these instruments
with institutions of high credit worthiness. As at December 31, 2009 the Company is not exposed
to any significant credit risk.



GOLD REACH RESOURCES LTD.

(An exploration stage company)

NOTES TO THE FINANCIAL STATEMENTS
(unaudited — prepared by management)

FOR THE NINE MONTHS ENDED DECEMBER 31, 2009 4

3. FINANCIAL INSTRUMENTS (continued)
Interest Rate Risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market interest rates. Included in the loss for the period in the
financial statements is interest income on Canadian dollar cash. As at December 31, 2009, the
Company is not exposed to any significant interest rate risk.

Liquidity Risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting obligations
associated with financial liability. The Company manages liquidity risk by maintaining sufficient
cash balances to enable settlement of transactions on the due date. Accounts payable and
accrued liabilities are current. The Company addresses its liquidity through equity financing
obtained through the sale of common shares and the exercise of warrants and options. Additional
capital was successfully obtained subsequent to year end to increase liquidity.

4, MINERAL PROPERTIES

Mineral Acquisition, Exploration and Development Costs — Seel Property

Refer to the Consolidated Summary Schedule of Resource Property Costs and the Consolidated
Schedule of Resource Property Costs — By Property for detailed costs incurred during the nine
months ended December 31, 2009.

Summary Table of Mineral Property Costs
as at December 31, 2009

Total
as at
Deferred December 31,
Acquisition Exploration 2009
Seel Property, British Columbia $ 325,750 $ 4,126,193 $ 4,451,943
Ox Lake Property, British Columbia 280,000 815,224 1,095,224
General exploration, British Columbia - 80,000 80,000

$ 605,750 $ 5,021,417 $ 5,627,167

The Company owns a 100% interest in the Seel property subject to a 1% Net Smelter Return
Royalty. The Company owns a 100% interest in the Ox Lake property subject to a 2% Net
Smelter Return Royalty. The Company shall be entitled to purchase a 1% portion of the NSR
from Silver Standard Resources Inc. (“Silver”) at any time by the payment to Silver of $500,000
and the Company may purchase the remaining 1% NSR at any time by payment to Silver of an
additional $1,000,000.



GOLD REACH RESOURCES LTD.

(An exploration stage company)

NOTES TO THE FINANCIAL STATEMENTS
(unaudited — prepared by management)

FOR THE NINE MONTHS ENDED DECEMBER 31, 2009

4,

MINERAL PROPERTIES (continued)

Summary Table of Mineral Property Costs
as at March 31, 2009

Total
Deferred as at
Acquisition Exploration March 31, 2009
Seel Property, British Columbia $ 325,750 $ 4,042,404 $ 4,368,154
Ox Lake Property, British Columbia 280,000 1,029,332 1,309,332
$ 605,750 $ 5,071,736 $ 5,677,486

Consolidated Summary Schedule of Resource Property Costs

For The Three Months Ended December 31, 2009

Acquisition Exploration Total

Central British Columbia
Seel and Ox Properties *

Acquisition $ - 8 -5 -

Filing fees - 4,657 4,657

Consulting fees - 16,000 16,000

Geophysics - 70,873 70,873

Field costs - - -

Geology - 5,949 5,949

Camp costs - - -
Total costs for the period - 97,479 97,479
Balance — Opening 605,750 4,843,938 5,449,688
Balance — Closing $ 605750 $ 4,941,417 $ 5,547,167
Auro Property

Field costs $ - 3 80,000 $ 80,000
Balance — Closing $ - $ 80,000 § 80,000
Balance — Closing $ 605750 $ 5,021,417 $ 5,627,167

* 100% of resource property exploration costs during the period were spent on the Seel property.



GOLD REACH RESOURCES LTD.

(An exploration stage company)

NOTES TO THE FINANCIAL STATEMENTS
(unaudited — prepared by management)

FOR THE NINE MONTHS ENDED DECEMBER 31, 2009 6

4,

MINERAL PROPERTIES (continued)

Consolidated Summary Schedule of Resource Property Costs
For The Nine Months Ended December 31, 2009

Acquisition Exploration Total
Central British Columbia
Seel and Ox Properties
Acquisition $ - $ - 95 -
Filing fees - 4,657 4,657
Consulting fees - 16,000 16,000
Geophysics - 109,436 109,436
Recovery of costs - (214,107) (214,107)
Drilling - - -
Drill pads - 3,000 3,000
Field costs - - -
Geology - 20,886 20,886
Camp costs - - -
Total costs for the period - (60,128) (60,128)
Balance — Opening 605,750 5,001,545 5,607,295
Balance — Closing $ 605750 $ 4,941,417 $ 5,547,167
General exploration
Field costs $ - $ 80,000 $ 80,000
Balance — Closing $ - $ 80,000 $ 80,000
Balance - Closing $ 605750 $ 5,021,417 $ 5,627,167

In December 2009, the Company incurred $80,000 in field costs as part of its ongoing review of
potential additional resource property acquisitions. Of the $80,000 paid in costs, $60,000 was
refundable to the Company if no acquisition property decision was made by the Company prior to
January 15, 2010.

Subsequent to December 31, 2009, on January 12, 2010, the Company acquired a 100% interest
in thirteen (13) new mineral claims comprising 5,081 hectares (“Auro Property”) directly adjacent
to Richfield Ventures ‘Blackwater Bulk Gold Target in central British Columbia. Terms for the
property acquisition require a cash payment of $80,000 (paid) and the issuance of 150,000
common shares (issued). The Company paid the required cash portion of the purchase price by
reaching an agreement with the vendor to apply the $80,000 in field costs previously paid against
the purchase price.

Subsequent to December 31, 2009, on January 13, 2010, the Company announced it has staked
an additional nineteen (19) new mineral claims comprising 8,224 hectares contiguous to the Auro
Property. Cost of staking is estimated at $3,300.



GOLD REACH RESOURCES LTD.

(An exploration stage company)
NOTES TO THE FINANCIAL STATEMENTS

(unaudited — prepared by management)

FOR THE NINE MONTHS ENDED DECEMBER 31, 2009 7
5. EQUIPMENT
As at
As at December 31, 2009 March 31, 2009
Accumulated
Cost Depreciation Net Book Value Net Book Value
Camp equipment $ 21,442 $ 16,041 $ 5,401 $ 6,963
Camp vehicles 32,500 16,758 15,742 20,318
Office computers 3,515 2,416 1,099 1,418
$ 57457 $ 35215 $ 22242 $ 28,699
6. RECLAMATION BOND

To date, the Company has posted $37,400 in reclamation bonds with the Mining and Minerals
Division of the British Columbia Government. The bonds cover the future site restoration costs
with respect to the Seel Property and Ox Lake claims. All or part of the $37,400 can be recovered
subject to the inspection of the site and assessment of the restoration costs by the Mining and
Minerals Division of the British Columbia Government.

7. PROMISSORY NOTE

On December 1, 2008, the Company converted $125,000 in trade payable to a drilling contractor
for past services into a promissory note payable of $150,000 which bears interest at 6% per
annum, unsecured, and is payable as follows:

a) $25,000 of the principal, without interest, on or before December 31, 2008 (paid);
b) Remainder of the principal and interest due August 31, 2009.

As at March 31, 2009, the Company owed $127,544 consisting of $100,000 principal; $25,000 in
financing fee; and $2,544 in accrued interest payable. The Company expensed the $25,000
financing fee in the statement of operations during the year ended March 31, 2009.

On June 26, 2009, the Company settled the promissory note balance outstanding of $127,544 for
$18,000 cash and transfer of camp costs having total carrying value of $70,190 resulting in a
$39,354 gain on settlement.



GOLD REACH RESOURCES LTD.

(An exploration stage company)
NOTES TO THE FINANCIAL STATEMENTS

(unaudited — prepared by management)

FOR THE NINE MONTHS ENDED DECEMBER 31, 2009

8. TERM LOANS

During the nine months ended December 31, 2009, the Company arranged for loans totalling
$125,000. The Company will repay the loans within a twelve month period and the interest rate is
set at a rate equal to the Prime Rate of CIBC commercial loans, plus 5% interest per annum.
Should there be a balance owing after the one year period, the rate will be adjusted to be equal to
the Prime Rate of CIBC commercial loans, plus 8% interest per annum on any money
outstanding. The lender will receive the maximum permitted bonus, being post-consolidation
shares for granting the loan. The transaction is subject to acceptance by the TSX Venture
Exchange.

The lenders received 131,573 common shares of the Company at an ascribed price of $0.19 per
common share as a bonus for granting the unsecured loans.

(a)

(b)

SHARE CAPITAL & CONTRIBUTED SURPLUS

Authorized

An unlimited number of common shares without par value.

Issued and Outstanding Share Capital and Contributed Surplus

Contributed

Share Capital Surplus

Number of

Shares Amount Amount

As at March 31, 2008 (restated) 3,216,944 $ 15,349,582 § 589,276
Issued for cash — flow through shares

(restated) 40,000 100,000 -
Less: share issue costs - (4,842) -
Recovery of future income tax - (30,000) -
Issued for mineral properties (restated) 50,000 68,750 -
Transactions during the period 90,000 133,908 -
As at March 31, 2009 (restated) 3,306,944 $ 15483,490 $ 589,276
Issued for cash — non flow through shares 3,756,875 601,100 -
Bonus shares on term loans 131,573 27,630 -
Less: share issue costs - (27,630) -
Transactions during the period 3,888,448 601,100 -
As at December 31, 2009 7,195,392 §$ 16,084,590 $ 589,276




GOLD REACH RESOURCES LTD.

(An exploration stage company)
NOTES TO THE FINANCIAL STATEMENTS

(unaudited — prepared by management)
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9.

SHARE CAPITAL & CONTRIBUTED SURPLUS (Continued)

(b)

Issued and Outstanding Share Capital (continued)

1)

In June 2008, the Company issued 200,000 Flow-Through common shares at $0.50
per share for proceeds of $100,000. The Company also acquired Abaddon’s 10%
interest in the Seel Property in June 2008 by issuing 200,000 common shares of the
Company at an ascribed price of $0.275 per common share. The Company now has
a 100% interest in the Seel Property, subject to a 2% royalty. Pursuant to the
agreement, the Company has assumed Abaddon’s proportionate share of option
payments due to Seel Enterprises Ltd.

In June 2008, the Company issued 50,000 shares at an ascribed price of $0.275 per
common share as part of its fiscal acquisition cost of the Seel Property.

At the August 27, 2008 Annual and Special Shareholders’ Meeting of the Company,
shareholder approval, by special resolution, was received for the consolidation of the
82,679,336 issued common shares on the basis that five (5) of the issued shares of
the Company will be consolidated into one (1) new share, resulting in 16,535,867
issued and outstanding shares following the consolidation.

On September 18, 2008, the Company received approval from the TSX Venture
Exchange for the consolidation of its capital on the basis of one (1) new for five (5)
old shares and the change of trading symbol GRV-V effective September 19, 2008.

At the Annual and Special Meeting of shareholders held on July 29, 2009, the
shareholders approved a Special Resolution to consolidate the issued and
outstanding common shares of the Company.

Effective October 5, 2009, the Company consolidated its issued and outstanding
common shares, each five (5) shares being consolidated into one (1) share. The
shares of the Company were called for trading on the TSX Venture Exchange on the
consolidated basis on October 5, 2009 under the trading symbol GRV.

In late December 2009, the Company completed 3,756,875 unit offering to raise
gross proceeds of $601,100. No finder's fees payable. Each unit consists of one
common share and one common share purchase warrant to purchase an additional
common share in the Company at any time prior to December 24, 2011, at an
exercise price of $0.25. All securities issued are subject to a four-month hold period
and cannot be resold until April 24, 2009.

Subsequent to December 31, 2009, in mid January 2010, the Company completed a
non-brokered private placement of 400,000 Units at a price of $0.23 per Unit, for total
gross proceeds of $92,000. Each Unit will consist of one common share and one
share purchase warrant exercisable into an additional common share at a price of
$0.25 at any time prior to January 11, 2012.

No finder's fees were paid in connection with the Private Placement. All of the
securities issued pursuant to the Private Placement are subject to a minimum four
month hold period which expires on May 11, 2010.
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9. SHARE CAPITAL & CONTRIBUTED SURPLUS (Continued)

(b)

(c)

(d)

(e)

Issued and Outstanding Share Capital (continued)

The issued and outstanding shares have been retrospectively restated to take into
account these two share consolidations which taken in combination consolidation yield a
one new share for each 25 old shares.

Share Purchase Warrants

During the nine months ended December 31, 2009, the Company issued 3,756,875
share purchase warrants as part of the December 2009 Unit Offering. Each warrant
entitles the holder to purchase one common share at any time up to December 24, 2013,
at an exercise price of $0.25 per common share. As at December 31, 2009, the Company
had the following share purchase warrants outstanding:

Number of Warrants Exercise Price Expiry Date

3,756,875 $0.25 December 24, 2013

Escrow Shares

At December 31, 2009, there were 2,566 common shares (restated) (2008 — 2,566
(restated)) held in escrow by the Company’s transfer agent. The release of these shares
is subject to regulatory approval.

Stock-based Compensation

The fair value is measured at the grant date and charged immediately to earnings with a
corresponding increase in contributed surplus. Consideration paid to the Company on
exercise of all options is credited to share capital.

During the nine months ended December 31, 2009, the Company made no grants of
stock options. Accordingly, no provision for stock-based compensation was required
(2008 — Nil).
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9. SHARE CAPITAL & CONTRIBUTED SURPLUS (Continued)
(f Stock Options

During the nine months ended December 31, 2009, the Company had no stock option
transactions. A summary of the Company’s option transactions for the three and nine
months ended December 31, 2009 is as follows:

Weighted
Weighted Average
Number of Average Contractual

Options Exercise Price Life (years)

Balance, March 31, 2008 (restated) 251,114 $3.25 1.24
Granted -

Exercised/cancelled (147,714) $3.40

Balance, March 31, 2009 (restated) 103,400 $3.25 1.15
Granted -

Exercised/cancelled (62,600) $3.75

Balance, December 31, 2009 (restated) 40,800 $2.50 1.05

During the nine months ended December 31, 2009, the Company had no stock option
transactions. As at December 31, 2009, the following stock options were outstanding,
having been retroactively restated for the 1:5 share consolidation approved by the
shareholders on July 29, 2009.

Number of Options Exercise Price Expiry Date
20,000 $2.50 October 6, 2010
20,800 $2.50 January 30, 2011
40,800

Subsequent to December 31, 2009, in early January 2010, the Company granted,
pursuant to its stock option plan, incentive stock options to certain directors, employees
and consultants to purchase up to a total of 732,939 common shares in the capital stock
of the Company, exercisable for a period of two years from January 4, 2010 at an
exercise price of $0.20 per common share.

Subsequent to December 31, 2009, in late January 2010, the Company announced that
the 40,800 incentive stock options currently outstanding at a post-consolidated price of
$2.50 are to be repriced to bring the exercise price more in line with current market
conditions. The exercise price in place is $2.50 per share and will be amended to $0.35
per share. All other terms and conditions of the existing option agreements will remain in
full force and effect and the Company acknowledges that shareholder approval of this
amendment will have to be obtained at the next annual general meeting. This repricing is
subject to TSX approval.
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RELATED PARTY TRANSACTIONS

(a) During the nine months ended December 31, 2009, management and administration fees
of $108,366 (2008 - $107,178) were paid to directors or officers of the Company or to
companies controlled by directors or officers of the Company.

(b) Due to related parties at December 31, 2009 of $122,994 (2008 - $173,064) is payable to
a company with director(s) or officer(s) in common. The amount bears interest at 12% per
annum, has no specified term of repayment, is unsecured and as such has been
classified as a current liability. Included in the due to related party is accrued interest of
$37,994.

(c) Included in accounts payable as at December 31, 2009 was $7,350 owed to a company
owned by a senior officer for President and CEO related management services (2008 -
$31,500) and $4,200 owed to a company owned by a senior officer for Chief Financial
Officer related services (2008 - $18,900).

The above transactions, occurring in the normal course of operations, are measured at the
exchange amount which is the amount of consideration established and agreed to by the related
parties.

TAXES

During the year ended March 31, 2009, the Company renounced $100,000 (2008: $1,568,755).
The Company recorded a recovery of future income tax assets with a corresponding reduction in
share capital of $30,000 (2008: $408,000) with respect to the renunciation. The total qualifying
expenditures for year ended March 31, 2009 was $262,225 (2008: $689,457) under the look-back
rule. The Company is required to incur $96,559 in additional qualifying expenditures by
December 31, 2009. The Company was required to incur $620,514 by December 31, 2008 but
was unable to meet this requirement. As a result, the Company recorded Part Xii.6 tax payable of
$102,000 as at March 31, 2009 and December 31, 2009.

NON-CASH TRANSACTIONS

Investing and financing activities that do not have a direct impact on current cash flows are
excluded from the statement of cash flows.

During the nine months ended December 31, 2009, there were no non-cash transactions.

SUBSEQUENT EVENTS

Subsequent to December 31, 2009, in mid January 2010, the Company completed a non-
brokered private placement of 400,000 Units at a price of $0.23 per Unit, for total gross proceeds
of $92,000. Each Unit will consist of one common share and one share purchase warrant
exercisable into an additional common share at a price of $0.25 at any time prior to January 11,
2012.

No finder’s fees were paid in connection with the Private Placement. All of the securities issued
pursuant to the Private Placement are subject to a minimum four month hold period which expires
on May 11, 2010.
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SUBSEQUENT EVENTS (continued)

In early January 2010, the Company acquired an additional 920 hectares of claims contiguous to
the Ox lake properties for notional staking costs.

Subsequent to December 31, 2009, on January 12, 2010, the Company acquired a 100% interest
in thirteen (13) new mineral claims comprising 5,081 hectares (“Auro Property”) directly adjacent
to Richfield Ventures ‘Blackwater’ Bulk Gold Target in central British Columbia. Terms for the
property acquisition require a cash payment of $80,000 (paid) and the issuance of 150,000
common shares (issued). The Company paid the required cash portion of the purchase price by
reaching an agreement with the vendor to apply the $80,000 in field costs previously paid to the
vendor in December 2009.

Subsequent to December 31, 2009, on January 13, 2010, the Company announced it has staked
an additional nineteen (19) new mineral claims comprising 8,224 hectares contiguous to the Auro
Property. Cost of staking is estimated at $3,300.

Subsequent to December 31, 2009, in early January 2010, the Company granted, pursuant to its
stock option plan, incentive stock options to certain directors, employees and consultants to
purchase up to a total of 732,939 common shares in the capital stock of the Company,
exercisable for a period of two years from January 4, 2010 at an exercise price of $0.20 per
common share.

Subsequent to December 31, 2009, in late January 2010, the Company announced that the
40,800 incentive stock options currently outstanding at a post-consolidated price of $2.50 are to
be repriced to bring the exercise price more in line with current market conditions. The exercise
price in place is $2.50 per share and will be amended to $0.35 per share. All other terms and
conditions of the existing option agreements will remain in full force and effect and the Company
acknowledges that shareholder approval of this amendment will have to be obtained at the next
annual general meeting. This repricing is subject to TSX approval.



